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NATO Teo Tell Russia ‘No Veto’ Over Expansion 


AU3011175594 Paris AFP in English 1729 GMT 
30 Nov 94 


[FBIS Transcribed Text] Brussels, Nov 30 (AFP)}— 
Russian Foreign Minister Andrey Kozyrev will be told 
Russia has no veto over NATO's expansion when he 
meets his alliance counterparts here on Thursday [1 
December], NATO sources indicated on Wednesday. 


On Tuesday Kozyrev’s deputy Sergey Krylov said there 
must be “negotiations, talks, explanations on positions,” 
prior to any eastward expanion of NATO, an issue which 
is to be discussed by the alliance foreign ministers. 

But that proposition was firmly rejected by a senior 
NATO diplomat. 

“We do not negotiate this with the Russians,” the 
diplomat said. “NATO makes the decision about expan- 
sion. Period. Full stop.” 

Kozyrev is due in Brussels to sign an individual partner- 
ship agreement with NATO on Thursday and for Fri- 
day's meeting of the international contact group on 
Bosnia. 

Kozyrev will also give his backing to a framework accord 
on NATO-Russia relations which calls for regular and 
transparent consultation between Moscow and the alli- 
ance on European security issues. 

Thursday's meeting of the NATO ministers is expected 
to commit the alliance to beginning a debate on the “how 
and why” issues involved in expanding the boundaries of 
the alliance to include countries such as Puland, the 
Czech Republic and Hungary. 


The move follows an apparent change of attitude by the 
United States, which previously had been very hesitant 
on expansion for fear of alienating Russia but is now, 
according to European diplomats, applying its foot to the 


Diplomats indicated that the United States was keen to see 
Thursday's meeting commit NATO to finishing the initial 
debate within a year, allowing the alliance to move on t= the 
“who and when” questions of alliance expansion. 
“They'll be lucky to get that. Everybody will be willing to 
agree in principle but not yet,” a European diplomat 
commented. 

To address Russian concerns, the United States plans to 
propose an expanded role for the Conference on Security 
and Cooperation in Europe at a CSCE summit in 
Budapest next week. 


IAEA Chief Discusses Nuclear Trafficking 

BR2911104294 Milan CORRIERE DELLA SERA in 

Italian 21 Nov 94 p 13 

Interview with Hans Blix, Swedish director general of 
by Andrea Purgatori in Vienna; date not given: 

“The Secret Routes of Nuclear Traffickers”} 


INTERNATIONAL AFFAIRS 1 


(FBIS Translated Excerpt] Vienna—{passage omitted] Page 
3 of a document that IAEA (International Atomic Energy 
Agency) Director General Hans Blix submitted to experts of 
41 countries reads as follows: “For there to be trafficking one 
must assume that there are buyers. However, in view of the 
nature of the illegal market of radioactive material, buyers 
are difficult to identify. According to the agency's investiga- 
tions, in none of the cases examined was it possible to 
associate the buyer with a state or group of terrorists.” 
Nevertheless, the danger is there and it is extremely serious. 
The IAEA wants its member states to overcome at an 
international level all reticence and opposition to the acqui- 
sition of information, analysis of material seized, and pre- 
vention and to reach a decision on the way in which the 
problem must be tackled by December. In his top floor office 
in the IAEA building, from which he oversaw the Iraqi and 
North Korean crises, Hans Blix, aged 66, agreed for the very 
first time to talk about the problem. 


[Purgatori] It would appear that there is still little col- 
laboration between governments and the agency on the 
danger of nuclear trafficking. 


[Blix] The situation is not exactly as you say. Let me explain. 
Most of the agency's member states which signed the 
nonproliferation treaty accept our protection. This means 
that if a country like Germany or Italy seizes nuclear 
material or discovers that a quantity is missing it is sup- 
posed to inform us and this is generally what it does. 


[Purgatori] That is the general rule. 


[Blix] Correct. However, it may take some time before a 
theft is discovered in a laboratory. Moreover, if the control 
system is inadequate, the theft may not be discovered at all 
and we will therefore never know about it. 


[Blix] No, I do not think that this would worry it a great 

deal. These cases happen only rarely in countries like 

ie eadbapers 7 ny Rete ado roe numerous in 

the former Soviet Union. In any case, 

way in which the agency is informed, 

abaih Dieta Gb Gals Uhl Go chuck ovity Gan ond oven 
do 


[Purgatori] Why? 


[Blix] Well, let us say that we do not work in the same 
way as you do. You do not have much time to check the 
information and must be quick. In addition, the author 
of the article is seldom an expert. What I mean is that, 
for you, uranium is just uranium, whereas for us there is 
natural uranium, enriched uranium..., which are all 
significantly different. So, anything which the press 
prints is checked by authoritative experts. 

[Purgatori] Once the checks have been carried out, how 
would you rate the reliability of the information printed 
in the press? 
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[Blix] I would not give it a rating, however, as a rule, the 
difference is huge. Usually it is just hot air. 


[Purgatori] Here are a few agency dispatches: 18 
October, 27 kg of uranium 238 seized in Moscow, 20 
October, 12 kg of enriched uranium seized in Istanbul. 
Dozens of kilos of uranium and plutonium wandering 


through Europe... 


[Blix] I would not talk of kilos of plutonium but rather of 
kilos of uranium. 

[Purgatori] ...Half a kilo of plutonium seized last August 
at Munich's airport... 


[Blix] Three hundred grams, and that was the most 
notable case. 


[Purgatori] ...Three kg of plutonium 239 seized by the 
Turin police in 1992, which was part of a 62 kg-package. 


{Blix} No, that is incorrect. Those 3 kg were part of a haul 
of 12 tonnes used by a Bulgarian company which pro- 
duced smoke alarm installations. The quantity in circu- 
lation was minimal and, in any case, it was plutonium 
238. The 300 grams seized in Munich were, however, a 
very large quantity. 


ee 


[Blix] On the level of proliferation and armaments, enriched 
uranium and plutonium 239. However, more generally, 
radioactive materials such as caesium and strontium. 
Crooks firmly believe that they can make a lot of money by 
stealing and then reselling them but they only end up being 
contaminated. We must prevent such a risk. Just imagine 
somebody packing caesium in a suitcase and going off to a 
[Purgatori] Dreadful for thousands of people. 


[Blix] The problem is not only one of proliferation but 
also of radioactive contamination and this is why we 
want t~ help prevent it. This can be achieved in two 
ways. First, by ensuring that the various police forces 
Je camp ter Ge caahue Hedaain alee. teen 
role except for the analysis of materials seized. Second 
by preventing the theft of the material, that is, preven- 
tion at source. This is where the agency has a great deal 
of experience which it can provide to whoever wants it. 
[Purgatori] This sounds convincing; however, if a 
country opened the doors of its nuclear power stations to 
you it would automatically let you in on its research and 
development programs, which is somewhat unlikely. 


{Blix} No, I would not say so. They would never let us 
have a look into their military sector. But in their civil 
laboratories, yes, they would. In any case, we believe that 
military laboratories are extremely well guarded. In the 
case of Russia, none of the information that we have 
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indicates that nuclear material has been stolen from or 


[Purgatori] This means that you do not have overall 
control. 


[Blix] We do not control, we advise. 

[Purgatori] How much nuclear material is there on the 
illegal market? 

[Blix] We do not know. We only see what was found. 


[Purgatori] Does that worry you? 

[Blix] Yes. But not greatly. We are taking the situation 
seriously and that is why we have called a meeting and 
put our proposals in writing. Let us say that we have not 
yet reached the hysterical stage. 


[Purgatori] Do you have any proof that terrorists are 
behind the trafficking? 


[Blix] No, although ‘his does not in itself reassure us. The 






[Purgatori] Not even those few countries wanting the 
bomb? 


on) Yes, possibly. But it is not easy to find plutonium 
39 and 2 lar quantity would be required. 
[Purgator‘| How may kilograms? 


[Blix] Between six and 10. But that is another problem. | 
would refer to it as nuclear entertainment. And the press 
certainly likes it.... 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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EU Offficials, Syria's al-Shar’ Meet in Belgium 
JN291 1205894 Damascus Syrian Arab Television 
Network in Arabic 1830 GMT 29 Nov 94 


[FBIS Translated Text] Foreign Minister Farugq al-Shar’ 
Commission 


tant minister of state for planning affairs; the Syrian 
charge d'affaires in Brussels; (Erhard Rhine), official in 
charge of cooperation with the Near East and Middle 
East; and Alan Adams, representative of the European 
Union [EU] in Damascus. 


Belgian side, led by Foreign Minister Hans van den 


Broek [name and title as heard). The talks were attended 
on the Syrian Arab side by Yusuf Shakkur, assistant 
foreign oy ister, Dr. Tawfiq Isma’ il, assistant minister 


president of the European Commission and commis- 
sioner for cooperation and development. The meeting 
was attended by Yusuf Shakkur, assistant foreign min- 
ister; Dr. Tawfiq Isma’il, assistant minister of state for 
planning affairs; and the Syrian charge d'affaires in 
Brussels. During the meeting, the talks addressed the 
means to promote and enhance economic cooperation 
between Syria and the EU, as well as the EU's role in 
supporting the economic and social development plans 
implemented by Syria. 
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Moldovan President Signs EU Partnership Accord 
AU3011151594 Chisinau INFOTAG in English 1900 
GMT 28 Nov 94 


{FBIS Transcribed Text] Chisinau INFOTAG, 28/11/ 
1994—The solemn ceremony of signing the Agreement 
on partnership and cooperation between the Republic of 
Moldova and the European Union took place in Brussels 
today. 

The document determines fields of prominence in the 
cooperation between Moldova, on the one side, and the 
European Union and member states, on the other. The 
fields imply economic relationship, observance of 
human rights, cooperation in the spheres of finances, 
science, and culture. 

Speaking on “he occasion of the signing, the Moldovan 


Union. He has estimated the signing as a recognition by 
the EU of the democratic processes taking place in 
Moldova. 


“In our turn, we highly praise the European Union's 
support, which we feel each time we come across com- 
plicated problems typical of any transition period.” 
Mircea Snegur stressed as remarkable the multitude of 
options offered by the document to broaden cooperation 
in various fields. 

“Moldova is striving for such a cooperation, edema 9 
tion with the European Union. I wish to emphasize that 
this is one of the priorities of our external policy, and this 
reflects the natural desire of our country to become an 
integral part of the political, economic, and spiritual 
space of Europe,” the president said. 

Speaking for cooperation with all European nations, 

Mircea Snegur Pay out a necessity of economic 
cooperation in the CIS framework, in particular what 
concerns the preservation of the Eastern markets for 
Moldovan exports. 


“Moldova is a firm adherent to the policy of good 

reavons in the region. In this context, I 
would like to ty oy * 
Moldova and Reseia ion the juridical status, order, and 
period of withdrawal of the 14th Russian Army tempo- 
rarily deployed on the Moldovan territory. | wish to 
express confidence that the European Union and 
member states will not remain indifferent to the removal 


process,” Snegur said. 
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Vranitzky Presents New Government Program 
AU3011191694 


[FBIS Editorial Report] Vienna Television Network in 
German at 0810 GMT on 29 November carries a live 
relay of a parliamentary session during which Chancellor 
Franz Vranitzky presents the new government program 


At the beginning of his 75-minute speech, Vranitzky 
states that he is presenting the “new government and its 
ambitious working program” for the next four years. It is 
a signal of “stability and continuity for Austria and other 
countries at a time when our +country ts about to assume 
an active and innovative role based on solidarity in the 
construction of a united Europe as a member of the 
European Union at the beginning of 1995.” 

Referring to Austria's economic situation, the chancellor 
stresses that austerity measures are now necessary to 
create “future financial room for maneuver for political 
and social reforms.” A time of economic upswing is the 
best time to do so. “Now that we are expecting solid 
economic growth and with private investment rising, the 
state can reduce its expenditure.” Yet saving does not 
mean that “we will abandon large parts of our social 
system. What is necessary is to curb the development of 


governmen 
sive changes” to improve living standards, as well as 
social and environmental standards. To ensure this, “we 
need the experience of the older generation, the vigor of 
the middle generation, and the dynamism of the young. 
Thus, we need and flexible training for our 
young .” In this connection, the “ i 
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increasiagly united Europe. This is particularly true 
small states such as Austria, which is even di 
ally represented in the European Union as far as votes 
are concerned. i have never been taken there 
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and successfully together with other European 
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countries. Thus, the government attaches priority to the 
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the “successful fight against cross-border organized 
is one of the government's central goals.” “Inter- 


continue and strengthen its efforts. Our path that has 


To preserve and restore the efficiency of the United 
been successful so far includes continued participation 


Nations and of the CSCE in the future, the Austrian 
Government will “actively participate in the reform and 
settlement of quarrels, peacekeeping measures, and arms 
control in the military and civilian area, Austria will 


in international peace missions of the United Nations 
pay weg _Austna’s efforts will focus on peacekeeping 


all these Referring to internal security, the chancellor stresses that 
tion among the judicial and security authorities, partic- 


ularly within the framework of the Schengen Agreement, 
and to the implementation of the third pillar of the 


Maastricht Treaty.” 
In — with internal security, Vranitzky also 


Concerning the prevention of conflicts, the peaceful 
expansion and intensification of international coopera- 
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advocate the creation of a European peace system. As a 
neutral state, Austria will participate actively on the 
basis of solidarity. Participation in the Western Euro- 
ip preventing the development of new dividing 


pean Union as an observer is a sensible additional 
It will only be to ensure prosperity and peace 
Eig ren 


cesitin belle: ed i to 0 tain” be pole atk. “te 
the sphere of the joint foreign and security policy, we will 


Europe in the 














economic recovery that started in spring 1994 must be 
used to increase employment further and to reduce the 
public sector deficit.” As a result of economic initiatives, 


as compared 
tien The iberafiastion that hes begun wil be continued 
in this sphere.” “A location safeguarding law that 
improves and accelerate ihe procedures for the establish- 
mer.i of enterprises while at the same time ensunng the 
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country has achieved some successes in the fight against 
the use of nuclear energy, he adds. 


In the area of research and development, a “new dimen- 
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Commons Motion Presented ‘Deploring’ Dole's 
Remarks 


LD3011132994 London PRESS ASSOCIATION in 
English 1252 GMT 30 Nov 94 


[FBIS Transcribed Excerpt] Meanwhile, a group of Labcur 
and Tory MPs tabied a Commons motion 
deploring Mr Dole’s remarks on Britain's role and commit- 
ment in Bosna. 

The motion calls on Mr Major to “impress on the senator 
the need for circumspection™ and notes that “almost all the 
serous upsurges in violence over the past year have come 
following inflammatory statements from Washington”. 

It accuses the US Administration of undermining the 
peace in Bosnia, “in particular through encouraging the 
belief that the current arms embargo will be lifted in 
favour of the Bosnian Muslims”. [passage omitted] 


Dole Seeks To ‘Defuse’ Tension 
LD3011193594 London PRESS ASSOCIATION in 
English 1825 GMT 30 hu 94 
[Article by political correspondent Gavin Cordon, PA 


Transcribed Excerpt] US Senate majority leader 


UNITED KINGDOM 7 


It was nevertheless clear h«t fendamenta!l differences 
detweer the two sides remained. 


“areign Secretary Dousles Hurd, who was at the 
i» Gang Street meeting 2s well as at*-nding talks carlier 
2 s#¢ Dole and L<fence Secretary Malcolm Rifkind, 
said thet “thdr=wal of the UN troops would have “dire” 
consequences jc the Bosman people. But unless a ~ >go- 
tiated settlement could be reached soon then a UN 
pull-out may become “unavoidable”. 


He warned: “The consequences of that would be so 
severe for the people of Bosnia that we must make every 
effort to strain every nerve to pile on the pressures for a 
negotiated set(rrent. We will approach that point of i 
becoming uns: ble unless in these coming weeks we 
can build up th ; : esures for a negotiated settlement.” 
[passage ompiiec’( 


Rifkind (yas: Dole, Thatcher 
LD0112112394 Lowen PRESS ASSOCIATION in 
English 0841 GMT I Dec 94 


His comments came after U.S. Senator Bob Dole last 
night sought to ‘efuse the trans-Atlantic row over Bosnia 
he himself sparked by accusing Britain of be:ng the main 
stumbling block to progress in the conflict. 

But Mr Rifkind said today: “People like Senator Dole 
and Lady Thatcher would be in a much stronger position 





me and the Prime Minister. | sm not here to creaiy any _—#f they wanted to argue that NATO must use all the 
problems for the Prime Minister or the British troops on Power at its disposal to decide the war in Bosnia. But 
the ground in Bosnia. We are not trying to fracture the that would mean a large invasion of Bosna, as the 
Nato alliance. We are not trying to fracture the relation- | American Defence Secretary Bill Perry said, of at least 
ship with the British and the French. We are suggesting '90,000 troops including many American troops,” he 
that we try something different.” told BBC Radio 4's Today programme 
He said consideration should be given in particular to “If Senator Dole and Lady Thatcher ruled that out, then 
strnkes against the Serbs somehow bombing 10Ns would 
ii a of te tne affect the outcome of the war.” He added: “There is 
accepted could mean withdrawal perhaps a tendency to assume there 1s an aggressor and a 
protection force in Bosnia but said the present situation _— victim, and it's as simple as that.” 
ee Most of the had come from Serbia, he said 
However, he refused to say whether he would support But he “] have to say | do not believe the 
committing US troops to Bosnia if the UN forces there be- — atrocities and cruelties of war can be purely put on one 
came entangled in the civil war as they tried to pull ovt. side of the equation.” 
tro 
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Mr Rifkind was speaking after Senator Dole announced 
after talks with the Government yesterday that the U.S. 
Congress would move to lift the arms embargo against 
the Bosnian government as soon as possibiec. 


Lady Thatcher said yesterday of her talks with Senator 
Dole: “We have been saying that every nation has the 
right to self-defence _. they must have the arms or you 
leave the mnocent to suffer at the hands of ruthicss Serb 
aggression.” 

Meanwhile. the Unstea vations peacekeeping mission in 
Bosnia bung im the balance after UN Secretary-General 
Butrus Butrus-Ghali fasled to broker a ceasefire and the 
siege of the UN “safe area” of Bihac town went on 
unabated 

Mr Butrus-Ghali visited Sarajevo yesterday and feced 
jeers from Muslims im the tense city and a snub from 


Bosnian Serbs in ther headquarters town of Pale about 
10 moles from the Bosnian capytal. 


Sinn Fein: Government ‘Stalling’ Peace Process 


MS3011133094 London FINANCIAL TIMES in 
English 30 Nov 94 p 8 


Report by David Owen and John Murray Brown: “Sinn 
in Barred From Forum™] 


{[FBIS Transcribed Text] Sinn Fein, the IRA's political 
wing. will not be allowed to attend an important Belfast 


Sinn Fein are unlikely to start in advance of the confer- 
ence, which will be held on December 13 and 14 and is 
to be launched by Mr Juhn Major, the prime minister. 





‘Exploratory Dialogue’ To Begin 
LDO112104694 London PRESS ASSOCIATION in 
English 1030 GMT 1 Dec 94 


[By Deric Henderson, PA News] 


[FBIS Transcribed Text] The Government's exploratory 
with Sinn Fein will begin next week, it was 
disclosed today. It 18 also beheved Downing Street has 


But Mr Major has now decided tc bring the date forward 
and si the same time agree to Sinn Fein representatvon at 
the conference on November |} and 14 


merce Secretary 





[This report may contain 


copyngh ted 
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about Sian Fein's position with regard to this confer- 
ence.” Only yesterday Northern Ireland Secretary Sir 


involved in the secret dialogue with the Government 
; broke up with such acrimony last November. It is 
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tration in no doubt of what he regards as the importance 
of quickly moving into substantive negotiations with the 
itish G 


Prominent U.S. investors who are coming to Belfast 
the conference had threatened a possible boycott if Sinn 
1 were 


LD2911172294 London PRESS ASSOCIATION in 


|FBIS Transcribed Text] I have three priorities in my 
this year. 


prospect that the for many 
yea to enjoy the benefits of growth that does not pass 
thru gh illusory boom to painful bust. 
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a greater sense of confidence in the flow of new 
jobs that will always be required to replace the old jobs 
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The forecasts 1 am publishing with this Budget show the 
economy expected to grow by 3.25 percent next year. 


As the recovery has got stronger, growth has come increas- 
ingly from exports. Over the last year, exports have grown 
by over 8 percent. Investment in plant and machinery has 
grown by over 5 percent. Consumer demand has increased 
by a more modest 2 percent to 3 percent. 
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encourage the creation of more particularly for increase of 226,000 in the last 12 months. That means 
people who have been out of work for some time. real new jobs for people up and down the country. 
This report may contain 














We must not ‘row away the gains that have been made by 
turning to some short-term @ sh for yet faster growth. 
Growth will only de sustained if we keep the lid on inflation, 


and more jobs. We must not change our minds now for the 
sake of short-term popularity. Only by keeping our nerve 
and sticking to the determined policies that we have put in 
place over the past couple of years will we be able to enjoy 


Mr. Deputy Speaker, let me deal first with inflation. Low 
inflation creates a climate of stability which encourages 
savings and investment in the future of this country. 
Nothing would be more damaging than if we let inflation 
off the leash again, only to have to take another dose of 
The British experience is that high inflation has brought 
economic recovery to a halt three times over the past 
twenty years. That is three times too often for my liking. 
And while we have succeeded in bringing inflation down 
to levels last seen when England won the Worid Cup, we 
must never take that for granted. Before that game I had 
lived in a low inflation economy. 

I live in one again now and | am glad to say that our 
inflation rate is well below the European average. We 
need to keep up this performance, if we are to be a 
competitive manufacturing nation enjoying the living 
standards of the best in the future. 

I will therefore continue to set interest rates to meet our 
Objective of keeping underiying inflation in a range of | 
percent-4 percent, and in the lower half of that range by 
the end of the present Parliament. That is a tough target 
by Britain's recent standards, though not by those of 
some of our best competitors. 


To make sure we achieve it, I have backed good inten- 
tions and resolve, with a number of important decisions 
ee eee ee 


The Bank of England's quarterly Inflation Report is now 
fully independent of the Treasury. The Governor decides 


minutes of my meetings with the Governor. 


As a result we now have one of the most open frameworks 
for monetary policy-making in the worid. This will stand us 
in good stead in keeping inflation permanently low. 


uing Competitive pressures 

ducers and retailers keep costs under control and pass on 
the benefit to consumers. I expect that underlying infla- 
tion should then resume its downward trend. 
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repurchase—repo—miarket. 

This should improve both liquidity and efficiency, 
reducing yields and hence the Government's debt 
interest costs. Each reduction in yields of just one basis 
point—one hundredth of | percent—will save 
more than 25 million pounds sterling a year of public 
expenditure. 





i eeeintnimntin. 
is prohibited without permission of the copyright owners. 














For that reason, the public spending cuts and the tax 
increases that I announced last year remain, of course, 
quite essential to the strategy of achieving economic 
recovery. We Save restored confidence in our ability to 
achieve sustained recovery by taking firm measures. We 
would damage that confidence again if we now seemed 
to falter or even go back on any of the measures that we 
have already put in hand. 

5 am able to improve the package of help that | 
announced last year to cushion the effects of VAT on fuel 
on all pensioners and on vulnerab’e groups—enormous 
though that package was. 
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Government expenditure by 15 billion pounds sterling 
over the same period. 


This was a measure of the success of the new system of 
public expenditure control introduced in 1992, and the 
first fruits of the programme of fundamental reviews of 
all departments. 
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The plans I am adout to announce deliver that remit. But 
it has not been easy. Last year’s settlen.ent was extremely 
tight. I am grateful to Treasury 


We have been guided by four basic principles this year. 
First, we have taken of the welcome fall in 
inflation since the last Budget. 


Thanks to lower inflation the price level in 1995-96 will 
be 2.5 percent lower than we expected when we decided 
on spending plans last year. 


We have not let that feed through into a higher level of 
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announced by the Transport Secretary last week. 
for firm control of the government's current, as opposed 
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the programmes provided. A major reform of training 
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for unemployed adults based on payment by results will 
seck to ensure that more trainees get jobs when they 
finish their courses. 

As a result of the announcements in last year’s Budget, 
we are already well down the track of a thoroughgoing 
reform of the Social Security benefit system. We intend 
to ensure that it is better targeted on today's real needs, 
and to make it simpler and less susceptible to abuse. 


Legislation to reform statutory sick pay and to introduce 
a new incapacity benefit was enacted last session. And 
this session will see the passage of the Jobseeker’s Allow- 
ance Bill and a major Pensions Bill to modernise the 


Tomorrow, the Secretary for Social Security will 


He will be announcing tomorrow a reform of the 
through which the general taxpayer subsi- 
dises local authorities’ payment of housing benefit to the 


discretion and have some funding to pay the full rent in 
individual ci hich they ider justify it. 
The previous arrangements meant that neither the land- 
lord nor the tenant usually had any incentive to negotiate 
a lower rent because housing benefit would usually pay 
the rent in full. This has had the inevitable effect of 
driving up rents and public expenditure. 


unscrupulous landlord. 
The reform wil take effect from October | 1995. Existing 
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Fl os 
ae HH MW di si 


een dicanadan tendlaete 
scaling back of support for existing borrowers. 
One reason why insurance has not become more 
Se re eee 


tages Ny oaene kage gf ny 
iecitinn Githoee Goatentes ter Comend 








FBIS-WEU-94-231 
1 December 1994 


Unemployment will fall further as the economy recovers. 
But, I have long believed, as my Panel of Independent 
Forecasters points out and as is now widely recognised, 
that demand expansion on its own is not enough to 
produce a sufficient fall in unemployment. We have to 
do more to reduce unemployment in ways which are 
consistent with sustained growth and low inflation. 

I have been making speeches and giving lectures ever 
since | became Chancellor on the need to ensure that we 
do not have recovery without jobs. As well as giving 
speeches, I have already done something about it. In my 
last Budget, I did three things. 


I announced measures () make it harder for people who 
are quite capable of working to stay on benefit without 
looking for a job. That is at the heart of the Jobsecker's 


I made it easier for people with children to take jobs, by 
introducing a child care allowance into family credit. 


The first step is to encourage employers to look more 
favourably on people who have been out of work some 


some length of time. 
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It also revealed that some could not be bothered to come for 


For young unemployed people, we have been experi- 
menting with similar schemes called Workwise and 


1-2-1. We propose to extend them nationwide. 
But it has to be worth people's while to take jobs. I also 
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Ard in the meantime, there are all the expenses of getting 
to work - buying clothes or tools, travelling to work, and 
so on. Time and time again, I have had people tell me 
that this is a major deterrent to work and they cannot 
afford to take a job because of these gaps in the system. 
I have a number of measures to help. 


I propose to speed up the payment of family credit, so 
that anyone who takes a job can be sure of getting the 
benefit to which they are entitled, and getting it quickly. 


: 


take jobs, to cover their start-up cosis. 
are as Jobfinder’s Grants. I propose to 
available around 25,000 grants of an average of 
ing for those who have been unem- 
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been an important and effective way of 
parents and couples with children to 
By providing top-up benefit for those 
it worthwhile to give up unemployment 
dependency. It now helps half a million 
year, I improved it by announcing the new 
allowance which was introduced in October. 


I now intend to give low-paid and unemployed people 
with families an incentive to take full-time work. The 
existing structure of Family Credit strongly favours 
part-time over full-time working. But the majority of the 
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give a new incentive to take full-time work rather than 
stay on benefit. This will also give a substantial boost to 
the incomes of 345,000 low paid families with children. 
But childiess couples and single people account for 
two-thirds of the long-term unemployed. These people 
cannot, at present, claim family credit. 1 would like to 
examine whether ing a new in-work benefit for 
childless people would be ive. 


This is obviously a very big step and | have agreed with 
the Secretary of State for Social Security that we should 
try it out on an experimenial basis. We intend to test run 
a new benefit through a pilot scheme covering 20,000 
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they are being introduced at a time of 
economic recovery based on our sound economic 
icies so that more jobs are becoming available. 

are a set of effective policies to tackle the big 
problem of siructural unemployment which feces *he 
whoie western world. I am suse they will gain wicesprerd 
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Let me turn now to my proposals for taxation. Happily, in 
this year’s Budget, I have no need *o raise revenue overall in 
order to secure the public finances. The action in last year's 
Budget, combined with a firm approach to public spending, 
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the extent «if tax avoidance by including proposals 
the guise of a crackdiown on so-called loopholes. 
I have said before that we are no friends to the tax 
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once since 1987. I propose to restore its real value to the 
1987 level and to allow payment by instalments. 


These measures will raise around 60 million pounds 
sterling in a full year. 
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projects to encourage participation in sport and the arts. 
I am delighted that the pools companies have generously 
reaffirmed their commitment. 


I would like to announce a package of measures today 
which will add further to the strength of British industry. 
Decisions on many of the measures | shall be announcing 
today have been informed by the Industnal Finance 


KINGDOM 
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encourage the high quality investment needed tv improve 
economic performance. A narrower tax base would jeopar- 


five-yearly base 
become hopelessly out of date. The property market has 
changed a lot over the past five years with wide regional 


As a result of the review, many properties in the south of 
England will begin to see reductions in their rates bills. 














5 percent and for small properties to 10 percent. 
But the revenue from limiting gains is not enough 
happen 
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the 
income mut for the age-related allowances. 
I have been able to provide some additional help in two 


important areas. 


allowance, the threshold for higher rate tax and 
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Futere UN Official: Bosnia Withdrawal ‘Disastroes’ 
BR2911133504 Rome LA REPUBBLICA in Italian 
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NATO Envoy Warns of Split, Faults U.S. Policy 
AUO1 12115694 Munich SUEDDEUTSCHE 


in German | Dec 94 p I 
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[Tarquini] What objectives should the United Nations 
set itself in Bosnia? 

[Eisele] If an understanding is reached between the 
powers, the blue helmets will be able to impose a truce 
and to ensure its observance. No more than that: You 
cannot resolve centuries-old conflicts within the space uf 
a few months, or even a few years. We must shake off the 
lapse of the Wall and of communism. 
[Tarquini] The Bosnian Government is critical of the 
UN officials in the field, Rose and Akashi. 


[Eisele] What he is able to do depends vot on Lis own 
intentions but on whatever mandate ite may or may not 


think the Europeans do not want such a message to be 


GERMANY 23 


war crimes in the former Y ugosiavia. It should judge not 
only the snipers but also their commanders. 
[Tarquini}] What about Russia? 

[Eisele] In Russia in particalar it is very difficult to 
become accustomed to the idea that Russia is a nation 
privileges, without limited sovereignty, with no fcwer 
and no more rights than others. I would remind you that 
at meetings of Eastern and Western officials in connec- 
tion with NATO maneuvers, Russians were amazed to 
see American officcrs of equal rank taking orders from 
Germans or Italians: In the Warsaw Pact it was incon- 
ceivable for a Russian to be subordinate to a Pole. 


Kinkel Discusses Responsibilities in Worid Crises 


LDO0112102094 Berlin DDP/ADN in German 0413 
GMT I Dec 94 


[FBIS Translated Text] Duesseldorf (DDP/ADN)—Iin an 
interview for the Duesseldorf WESTDEUTSCHE 
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Kohl, Mitterrand Discuss EU Expansion 
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{Jean-Michel Lamy report: “Mitterrand-Kohi: Conver- 
gence Efforts on Eastern Bosnia”) 
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Finance Minister Theo Waigel says the reasons for 
revised figure of new credits is a DM600 billion reduc- 


| 
| 
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and the privatization of the German 
Credit Bank, which has yielded DMS.6 billion. Com- 
pared to the original draft budget, total spending in 1995 
will now be DM484.1 billion, and the increase in 
spending is reckoned to be 0.9 percent instead of | 
percent. Tax revenues are now estimated at DM381 
billion, and other revenues at DM44.5 billion. Expendi- 
tures remain unchanged at DM74.4 billion. [passage 
omitted] 
The budget of the Economics Ministry is being increased 
by almost DM810 million, to reach DM12.6 billion. The 
main reason for this is the implementation of the pro- 
gram to construct accommodation in the coun- 
tries of the former The Interior Ministry is 


The new Ministry of Research and Technology will have 
DM8.6 million more than the two former ministries out 
of which it was formed had. That represents a growth of 
1 percent, whereby spending on research and technology 
remains unchanged at 2.7 percent of the budget. 


The new Ministry of the Family, the Elderiy, Women, 
cate adele portance billion, DM163 million 


GERMANY 2s 


stipulated by the first draft budget of July this year. This 
amounts to a 0.9 percent rise against the current year. 


Defense Ministry, France Plan Spy Satellites 
AU3011193594 Berlin DIE WELT in German 30 Nov 94 
p2 


a “Billions for Military Satel- 
[FBIS Translated Text] Berlin—The Bundeswehr has set 


: 
3 
: , 
: 
i 
z 


c 
ey 
‘i 
i 
ti 


i 

i 
ij! 
it 
iE 
fi 
iH 


He 
i 
i 
TT 
af 





today. It provides for 1 billion because the program “is already at an advanced stage,” 
German marks [DM], DM500 less than said the Bonn Defense Ministry. 
This may contain material. Copying and dissemination 








ar SATE) 


st: is fish 


rance: the 
ea Tee 
for optical recon 


| i il i 
HE ll nll nt i 
lt lath 
et 
dak 
HIT 
ull 
lll iil 


oo So eee, Oey es Re ne ae een ee 


ici reconnaance.F 








HT 
leet ie 
elle 
reatdgtial aif 
ce an 
a 
pee eeptss 
niin ie 
: its 4 
Hath lit j 
ctl 
LTTE 
ULE NE 


However, am 0 aay. Bn eolaaed & ——y most important 
AU0112122294 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German | Dec 94 p 2 

{[FBIS Translated Text] Bonn, 30 Nov—The statement 

on the conclusion of the German-French summit in 
SS ee 
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data from US. satellite reconnaissance and evaluating it 
themselves. A corresponding promise was part of the 
agreement concluded with Washington for establishing 
would have cost | billion marks. It was canceled unilat- 
erally by the German side. 


Another issue discussed by the defense ministers was the 
development of the Eurocorps. In focus was the devel- 
opment of the Eurocorps’ ability to react quickly. For 


3% 


Austria Faulted for Releasing Terrorism Suspect 


LD2611101894 Berlin DDP/ADN in German 0723 
GMT 26 Nov 94 


{[FBIS Translated Text] (DDP/ADN)—The 
release from custody in Vienna of Faysal Summag, the 
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Austrian Government not to extradite Summag to Ger- 
many. On [24 November], Vienna Higher 
Court Summagq's diplomatic status, 


“not simply run 
impression has been created that “the Syrians can.” 


[Unattributed report: “Do as They Please”) 


{FBIS Translated Text} terrorist hunters met 
pod Fe ap in Kartsrube last week 
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New Law on Combating Crime Takes Effect 1 Dec 
AU3011133594 Duesseldorf HANDELSBLATT in 
German 30 Nov 94 p 2 
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Report Views Nuclear Waste Storage Issue 
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or container from Philippsburg was to be smug- 
© Gorleben as a door opener, as it were. 


‘hat can be saved in this way at DM3.3 billion 


\cactual penalties for the French in the event of 


li have 
deration here. Bookkeepers have 
» much it would cost the Germans if they 

pot to honor the old agreements either: DM1.1 
ven if the costs for reprocessing (which would 
place) had to be paid. 


. before giving up the old disposal philosophy, 





Yet where is the nuclear waste to be stored in that case? 
The nuclear managers know a way out: in the Konrad pit 
near Salzgitter, which is currently under construction. 


“If Konrad, which involves much lower costs, is started 
up in approximately the year 2000, and if it turns out to 


Commission, 
November] that most of the nuclear power stations in the 
former Soviet empire are ailing. A new Chernobyl in the 


Democratic Union congress in Bonn. 
Therefore they had to be told via a loud- 
pay their 
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and nobody would go there to help them. 








Ready To Sail to Adriatic Off 


Wn 


The carrier, the jewel in the crown of the national fleet, ee oe 
P 


is currently at anchor in the French Mediterranean port 
of Toulon. 
the UN Protection Force's effectiveness and raising fears 


for peacekeepers’ safety. 


It was further heightened by this week's news that three 
US warships with 2,000 marines were being depioyed in 
the Adriatic. 

1.D3011201694 Faris France-2 Television Network in 
French 1900 GMT 30 Nov 94 


AU301 1143494 Paris AFP in English GMT 30 Nov 94 
Speculation over a pullout has been nfe in recent weeks 
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years ago, when the Piazza Fontana to 1969 
terrori.t bomb attack in Brescia} was moved from 
Milan to Catanzaro, is repeating itself.” What do you 
[Biondi] The Court of Appeal decides in its authorita- 
tiveness, and also in it; autonomy. | asn sorry that such 
an experienced magistrate is imagining this sori of 
connection. It is offensive, particularly to the court. 
{Torteflo) And to you es well? 

[Biondi] | consider myseif above all suspicion. | cannot 
conceive of the ministerial inspection taking place in 
Milan having the slightest connection with the decisions 
of the Court of Appeal. And I regard the comperisca 
Se ee ee ee Tee 
too far. 
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[Biondi Of course not. The justice minister is entitled to 
monitor the smooth running of the administration of 











ITALY 


lj 


ivy : rt. af i! jig 73 it "J 
ene: 
Heer i hel § 
HW del fi i ; i ay: if 
mae 
iH t Dn Hi HEEL A 
em Pr iE Hil j rT 
a cit ae ll an Li jj 
i i ati Tae ie iit Fr 
Hate 
He fil rip if nit HH 


I 
L He 


was the mood like with the League 
was expected to be a clash, a test of your 


cori 


ui 


sass 


: BETTE 











“ ITALY 1 December 1994 


[Previti] The climate was excellent. There were no prob- 
lems with the League members. 


[Palombelli] How is that possible? 


[Palombelli] So, a week ago you were on the edge of the 
abyss, and now... champagne? 


[Previti] The government must not fall, for two reasons. 
One has to do with the law: Parliament cannot reverse 
the will of the voters; the Italian people would not accept 
it. 


[Palombeilli] And now you have public demonstrations 
as well... 

[Previti] As coordinator, I am trying to restrain such 
public demonstrations—treally, | am. They are against 
in Milan and Turin ycw see ladies leaving hairdressing 
salons to attend public rallies to defend the government, 
without anyone asking them to do so, it makes you think. 
it is a genuinely spontaneous protest; if anyone were to 
force the pace.... 

{Palombelli] What is the other reason why you think the 
government will not fall? 


[Previti} Because there are no other majorities ready. 
When OSSERVATORE ROMANO forbids the PPI 
[Italian Popular Party} to govern with the PDS [Demo- 
cratic Party of the Lefij, that is quite clear. Rocco 
Buttiglione can try as hard as he likes. 


[Palombelli] Berlusconi must be in an excellent mood. 
i] The prime minister's political mood is good. He 
happy, but personally tired and cannot shake off his 
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been identified as a Briton, a South African, and @ = sissement is so obvious that Helms described |. “a 
German.] mistake.” Bet be did sot withdraw it oF ap: se 
Inevitably many people were reminded of the fac‘ - 
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